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Hansen, H. and Rand, J. (2006), “On the casual links between FDI and growth in developing countries”, World Economy, 29 (1): 21 – 41.
Summary key argument on this article is foreign direct investment controls the host nation’s economic development through the relocation of new technology and knowledge, creation of human resources, incorporation in global markets, raise of competition and company’s development. Empirically, foreign direct investment (FDI) creates economic growth in the nation. Sometimes FDI’s evidence has a source of negative results. Research questions are evaluated existing empirical and theoretical literature on matters intending to put light on the most of results in different research. The FDI results depend on advanced internal positions of the host country in terms of political, cultural, social, economic, and many other conditions according to this article. In summary, the key argument or word is that Foreign Direct Investment show positive outcomes due to better financial capital, effective management control and advanced technology know-how. The negative results are due to weaker economic growth of the countries. The OECD reports that weaker economies nations promote FDI as the only source of development and economic modernization. For this reason, developing nations provide special treatment to foreign wealth. Some countries have public agencies whose purpose is to focus on foreign investment by use of public wealth which indicates that government is willing to have various costs to attract FDI. The research question concerning the actual effects of FDI which are necessary conditions through which it directs to host nation economic growth is still widely studied. Positive or negative results will depend on the valuables the countries use. This means it can be caused by lack of assessment of host country conjugal positions, potential mistakes in the approximation method and use of all FDI instead of FDI by sector. Another reason is due to lack of consensus concerning the effects of FDI in the host nation. It is relevant to create a detailed assessment of existing of mechanisms through which FDI modify economic growth. The impact of Foreign Direct Investment on economic can be focused by two theories: endogenous growth theory and neoclassical growth theory. The FDI affects economic development through the transfer of technology whereby this impact can have positive result for example introduction of multinational firms will provide more technologically developed firms.
Carkovic, M., Levine, R. (2005).Does foreign direct investment accelerate economic growth? In: Moran, H., Graham, E.M. (Eds.), Does Foreign Direct Investment Promote Development?. Institute for International Economics, Washington, D.C.
Theories present gives Foreign Direct Investment a significant role which is seen as engine of economic growth. Foreign capital will help decrease the space between capital necessities and national saving, increase ability levels in the host economy, advance market access and contribute to good governance and technology transfer when engaged in good conditions. FDI comes in various forms. We will still show those forms through theoretical and empirical studies of the investment on economic development and growth of nations. The research breaks down the relationship between FDI and economic development of 65 nations using co-integration and group Granger causality assessments in panel data. These outcomes show a difference in terms of the association with the assimilation of the panel study. The outcomes also show unclear causality from FDI to GDP which may be a better tool to prioritize the distribution of resources across regions that support foreign direct investment. In fact many researchers have confirmed positive results of FBI, but several authors insist that there is still no agreement on the degree of those FDI results. Authors like Wang and Pessoa stated that some studies fulfilled that FDI does not cause economic development. Others observed that FDI created economic growth particularly in Blomstrom. Vassak discovered that several studies identified positive results of FDI as higher than those countries that focus on negative outcomes. Some explanations have been improved for the presentation of the mixed outcome. According to UNCTAD, empirical research show positive or negative results depending on the valuables they use. Authors like Asheghian and Mohnen showed that it could be brought by lack of analysis of host nation with domestic conditions. Weinhold reported that it could be caused by potential mistakes in the approximation methods. Wang proposed that one probable reason is the use of whole FDI instead of FDI by sector. De Mello reported that the results of FDI on economic development can be considered in two main aspects: the total factor productivity and factor accumulation. According to endogenous growth theory and neoclassical growth theory, it is anticipated that FDI will raise economic development through capital accumulation in the host nation.
Borensztein, E., De Gregorio, J. and Lee, J-W. (1998), “How does foreign direct investment affect economic growth?”, Journal of International Economics, 45: 115 – 135. 28
Central and Eastern European nations did not have sufficient resources and technological standards for FDI according to this journal article. The development was conditioned by main foreign direct investment. Consequently, the political reforms and transformation of central region controlled economy to the industrialist market. Economy evaluated the transformation methods and changed the development process of those countries. Hypothesis shows Eastern and Central European nations owed to their political economic growth and geographical locations and this is where foreign investment had a significant role to play. These countries were involved into the transformational method. The research design of foreign direct investment combined with analysis of global manufacturing channels and geographical distribution chains. An independent approach comprises of assessing direct investment from geographical areas where attentiveness is based on macro-regional to interregional point. Research scope look upon foreign direct investment on inferior territorial level, the research prevails that there was a deal to penetrate in the individual Central and Eastern European nations. For the Baltic nations, assessment of the impact of FDI was the globalization method. The purpose of this research is to identify impact of FDI on economic growth rate in chosen in Central and Eastern European nations with inflection on post-2000 development. After 2000, economic growth rates raised because it extended the conjectural level of the economic cycle. This time was also combined with growth in FDI, while the succession of the Central and Eastern European nations was due to European Union in 2004. European Union played a big role in strengthening the method of political issues on economic assimilation in the European Economic regions. The implementation of skills as a component of development needs certain resources to be present in some nations like human capital and infrastructure so as to have overall benefits resulting from skills and effects of technologies. It increased the idea of a serious degree of economy saturated with its essential production factors in the Central and Eastern European nations. The specification of statistical data showed neoclassical development constituted starting from foreign direct investment objectives at these nations’ development. The combined production gave a distinctive final good in relation to the idea of endogenous development argued by human capital.
Morven Jerven (2013). Poor numbers: How we are misled by African statistics and what to do about it? Cornell University Press; 1 edition (February 19, 2013). 
The paper discusses the quality and proposed level of foreign investment that influences the financial parts of contribution to development in emerging markets. Post communistic nations form the division of the developing nations. The communistic had a lot of domestic industries with old organizational system and are operated by old skilled managers who obtain an education in communistic periods. Only nations that became part of European Union accepted International Financial Reporting principles. This raises transitional costs of investing in experienced companies. New method of management could be irreconcilable with the old style culture that middle employees, managers and clerks are educated and skilled with technology. In empirical research paper is divided into three parts; hypothetical analysis of foreign direct investment influence on economic development, analysis of empirical studies and description of the model data and outcomes for the selected sample of nations. Hypothetical analysis of FDI depends on business background and regulations. The government’s actions are main factors that control FDI. The findings were that Foreign Direct Investors are generally welcomed by transition and growing nations in hope that through this global activity, they will obtain positive results from developed nations and domestic nations. The positive outcome for investors is that investing in growing countries may bring great profits. In empirical research the proof is not supported because there are common specific aspects that determine whether or not the receiver nation will benefit from FDI. Recent successful economic development of growing nations is described by catch up effects in technological advancement with developed nations. Comecon nations were a council for common economic assistance in association of several communistic nations the middle of the century under headship of the Soviet Union. Many productive foreign companies stimulate competition, and high quality output which usually effective for domestic firms. Neoclassical development models of FDI support creation of capital stock and more ways of productions which eventually promote economic growth. Use of GMM system was found that FDI did not obtain any positive result on growth. This prevented the amount of human capital, GDP, various social and institutional factors that provide positive result of FDI on economic development.
Carstensen, K., & Toubal, F. (2004). Foreign direct investment in Central and Eastern European countries: a dynamic panel analysis. Journal of comparative economics, 32(1), 3-22.
This article states that foreign direct investment is the advantageous for economic development in the host country. This is because majority of FDI has been guided to developed nations. I feel empirical studies are required because of heterogeneous connection between FDI and development. Since the impact of FDI on development is said to be the greatest in open enlarged countries with well trained workers and large financial-market growth, the research has focused on growing countries. My opinion is that the empirical gaps should be filled with an advanced empirical methodology to confirm whether FDI has boosted growth in Spain. This is one of the biggest recipients of FDI whose gross conjugal product improvement was over average but has escaped analysis. During the scrutinize time FDI reflected on rose on criteria which Spain provided ideal conditions for FDI to open out its positive outcomes on economic growth. I think that FDI effects contributed to host country economy since it attracted much empirical research. In this article I think there are some limitations which are potentially explained by neglecting responsibility of bank credit for the actual economy. The approving Spanish yielded no evidence for FDI to encourage economic growth. The Spanish EU entry found to obtain no positive result on growth. The findings seek for a vital rethinking of attitude in economics.FDI is mainly accepted by developed countries. My own evaluation is that foreign investors denominated money which will never get into the domestic bank and it could be gained without foreign direct investment. I think Spanish should have suffered from excluded valuable bias thinking their results were undependable. The article discussed that there was no positive outcome of FDI on GDP in the significant of Spanish case. I also think that the interest rates accentuated by central bank is not helpful in influencing GDP even though a variable neglected in economic forms is domestic credit formation for actual economy transactions. The capital was found not to move from rich to poor nations due to the technical process outside neoclassical technology methods. My opinion on FDI is that they needed enough idea which is supported by socioeconomic situations for investment to become innovative.
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